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I nvestment and Tax Planning Using Qualified Dividend I ncome

Qudified dividendincomeisan attractiveoptionfor some peoplewho arelooking for quarterly incomefromther investments
inthislow interest rate period. There are stocks of solid companies paying 2 or 3 percent, or more, of their stock pricein
annud dividends, plussomeopportunity for growth inthe stock price over time. Boththedividendsand any capita gains
received aretaxed at capital gainsratesthat areat |east 10 percent lower than ordinary incometax rates.

There are severd planning considerationsto evaluate if you are interested in including stocks or mutual funds that pay
qualified dividendsin your portfolio. These include making sure you have enough diversification and checking price-
earnings ratios and other measures to assure that you are not only buying stock in solid companies but that you are also
paying alow enough pricethat you have astrong opportunity for gains.

Tax planningisalso aconsideration here. If you plan on deducting investment interest onyour tax return, you will want to
notethat you can only do so up to theamount of investment incomeyou have. Qudified dividendscan not beincludedin
investment incomefor thispurpose. Last tax season, | met some surprised peoplewho werenot ableto deduct their investment
interest ontheir tax returnsfor thisreason. Now isthetimeto review your potential investment income and deductionsso thet
you know whet to expect for investment interest deductions, aternate minimum tax, and other relatedissues. Thiswill allow
youto possi bly take action to improveyour investment and tax Situation beforeyear-end.

What You Can Do If You File A Joint Tax Return And Your Spouse Has Income You Didn’t Know About And
Didn’t Includeon TheTax Return

Therearemany good reasonsto fileajoint tax return with your spouse. Inmost cases, both of you arecompletely openwith
each other about your financesand taxes, and you can take advantage of numerous deductionsand creditsonly availableto
single peopleand married coupleswhofilejoint returns. You should till beawarethat both spousesthat signajoint return
areindividually responsiblefor thetax plusany interest or penatiesdueonthat return, evenif they later divorce, and evenif
adivorce decree states that aspecific spouse will be responsiblefor any amounts due on joint tax returnsfiled during the
marriage. Thisistrueregardlessof who earnsthemoney.

Fortunately, therearesomeprovisonsfor reief. Oneisaninjured spouseclam. Thisisuseful if your shareof thetax refund
you thought you were getting from ajoint return you filed with your current spouseis taken and used to help pay your
spouse' schild/spousal support paymentsor past-duetaxes. IRSForm 8379 can helpif thisisyour situation.



Another possibility isinnocent spouserelief. Be careful not to confuse thiswith theinjured spouse claim just discussed.
Innocent spouserelief should berequested whenyou arenotified of atax liability you havefrom ajoint tax return youfiled,
and you believeonly your spouse (or former spouse) should beliable. To haveyour request approved, you must establish
that a thetimeyou signed thejoint return you did not know and had no reason to know that there was an understatement of
tax. Youmust dsodemondratethat it would beunfair to hold youliablefor thisunderstatement of tax. For example, thelRS
might agreethat you had no way to know that your spousewithhel d information fromyou and fromyour joint return when
yousignedit, but still determineitisfair to collect thetax fromyouif your spouselater dies, and you received| of theassets
inhisor her estate. Inthiscase, thespouseisliablefor thetax, but you have the spouse’ sassets, and the IRS can il collect
from those assetsto settlethe spouse’sliability. IRSForms8857 and 12510 both should be completed to request innocent
spouserelief. Theseformsshould befiled as soon as possible after you become aware of thetax liability, sncethereare
complex timelimit rulesimpacting your ability torequest relief. Thesetimelimit rulesaredifferentif youliveinoneof 9
community property states(including Arizona, Nevada, Cdifornia, Idaho, and 5 others) thanif youlivein Utah or oneof the
remai ning 40 non-community property states. Theserulesare beyond the scopeof thisarticle.

Year-end isagood time to sit down together as husband and wife to review any financial and tax issues you may have.
Making sureyou haveincluded everything isjust one of severa good reasonsto do 0. Another isthat by doing it now, you
dill havetimebeforetheyear endsto takeany action that may beappropriateto legally reducethetaxesonyour activitiesfor
2004.

Utah At-HomeParent Tax Credit

If you arecloseto qualifying for any of themany creditsand deductionsin thetax lawsthat have been mentioned inthese
articlesthroughout theyear, year-endisagrest timeto double check that you completeany requirementsthat may remain so
you actualy do quaify to claimthem.

Another example of these programsisthe Utah At-Home Parent Tax Crediit. Utah alowsan at-homeparent toclama$100
non-refundable stateincometax credit on their 2004 tax return for each child bornin 2004 if thefollowing conditionsare
met: Theat-home parent must providefull-timecarefor the childintheir own residenceand must claim the child astheir
dependent. Thesum of grosswagesand grosssalf-employment incomefor theat-home parent must not exceed $3,000. If the
at-home parent filesajoint return with aworking spouse, thefederal adjusted grossincomereported on thereturn must not
exceed $50,000.

I mportant Note!

Theinformation in thisarticleisintended toinform you of someof thefinancial opportunitiesprovided in thetax
lawsor elsawhere. Theselawsarevery complex and thusthisarticleisnot intended to giveyou specificadvicefor
your personal stuation. If you need such advice, please contact a qualified professonal! Pleasecdl or email me
(doug@accuteksolutions.com) for aninitial consultation to discuss your persond situation and how the tax laws might
benefityou. Your first 30-minutevistisfreetolet you samplewhat we can do for you at no cost or obligation. Weadsoinvite
youto submit questionsyou’ d liketo have answered in afuture article!
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